
AN ANALYSIS OF THE SPECIAL ECONOMIC ZONES IN INDIA

Summary. Special Economic Zones in India are areas declared as quasi foreign territory in which private enterprises can
benefit from a lucrative package of tax.

Only when the goods are moved to consumers within the country in which the zone is located do they become
subject to the prevailing customs duties. Only are operational. The first step was taken by the Mahindra World
City at Chennai. All the major decisions are taken by the Board of Approval. Mukherjee said ideally such
benefits should also have been extended to SEZs to ensure a level playing field. However, later they were left
to private developers. SEZs should provide better infrastructure facilities, which in turn will reduce the cost of
operations and act as an incentive for exports, said Ajay Sahai, director general of the Federation of Indian
Export Organisations. But a revolution came in , when Murlisone Maran, then Commerce Minister, made a
tour to the southern provinces of China. Later on, Reliance Industries also signed a pact with the Haryana
government for setting up of the Rs. Such SEZ shall make security arrangements to fulfill all the requirements
of the laws, rules and procedures applicable to such SEZ. Incentives offered under the foreign trade policy to
exporters outside of the zones and disincentives arising out of free-trade agreements FTA snagged the SEZ
policy, the study has found. Free-trade zones are organized around major seaports, international airports, and
national frontiersâ€”areas with many geographic advantages for trade. Attractive incentive and great
investment opportunities have attractive many business tycoons to step into the SEZ all over the country. The
commerce ministry also asked ICRIER to examine the impact of foreign trade policy and the regulatory
framework as well as analyse incentives provided under free-trade agreements signed by India with other
countries and their effect on the SEZs. Around suggestions were received on the draft rules. Development
Commissioner is the nodal officer for SEZs and help in resolution of problem, if any, faced by the units or
developer. How to cite this page Choose cite format:. Mukherjee said countries impose countervailing duties
to negate direct tax subsidies, which reduces the competitiveness of exports from such enclaves. All post
approval clearances in matters related to importer-exporter code number, change in the name of the company
or implementing agency; broad banding diversification, etc. In order to overcome the shortcomings
experienced on account of the multiplicity of controls and clearances; absence of world-class infrastructure,
and an unstable fiscal regime and with a view to attract larger foreign investments in India, the Special
Economic Zones SEZs Policy was announced in April  The State Government has to forward the proposal
with its recommendation within 45 days from the date of receipt of such proposal to the Board of Approval.
Public transportation options may be limited or non-existent. As per law, SEZ units are deemed to be outside
the customs territory of India. After extensive consultations, the SEZ Act, , supported by SEZ Rules, came
into effect on 10 February , providing for drastic simplification of procedures and for single window clearance
on matters relating to central as well as state governments. Indian SEZs have created over , jobs as of  The
duty drawback scheme allows manufacturers to seek a refund of duty paid on imported materials used in the
manufacture of goods which are exported; the focus market and focus product schemes incentivize exports to
specific geographical regions and specific products. Representative of the State Government. Mukherjee
pointed to a difference between the models followed by China and Indiaâ€” while China created a limited
number of large, self-sustainable, confined enclaves near port facilities to boost exports, India opted to license
a large number of SEZs without ensuring proper infrastructure outside the zones. Such infrastructure includes
roadways, railroad sidings, ports, high-power electric supplies often including three-phase power , high-end
communications cables, large-volume water supplies, and high-volume gas lines. Industrial parks are usually
located close to transport facilities, especially where more than one transport modes coincide: highways,
railroads, airports, and ports. The commerce ministry provides incentives to exporters outside SEZs through
the duty drawback scheme, and focus market and focus product schemes, among others.


