
ECONOMY DURING CIVIL WAR AND SLAVERY

The American economy was caught in transition on the eve of the Civil War. The South did experiment with using slave
labor in manufacturing, but for the most.

South In contrast to the factory, the plantation was a central feature of Southern life. Their motive was not
only to institute the program of banking reform pressed for many years by the Whigs and the Republicans; the
newly-chartered federal banks were also required to purchase large blocs of federal bonds to hold as security
against the issuance of their national bank notes. In the East, General Ulysses S. The upshot: As cotton
became the backbone of the Southern economy, slavery drove impressive profits. What stands out in addition
to the enormity of the bill is the disparity in the burden these costs represented to the people in the North and
the South. It impeded the development of industry and cities and contributed to high debts, soil exhaustion,
and a lack of technological innovation. Since Eli Whitney's invention of the cotton 'gin, the cotton industry
became a lucrative field for Southern planters and farmers. Republican Congresses during the Civil War
passed a series of laws that restructured the relationship between the government and the market and set the
stage for the Gilded Age. The printing of money and borrowing on such a huge scale had a dramatic effect on
the economic stability of the Confederacy. Because of issues of states rights, central Confederate taxation was
too controversial to be effective, and the states were not contributing enough to the Confederate coffers to
support its needs. Virginia planters made a fortune growing tobacco, making tobacco the first King. Delegates
agreed that each slave would count as three-fifths of a person, giving the South more representation, and that
the slave trade would be banned 20 years hence, in , a concession to Northern states that had abolished slavery
several years earlier. In the North, "free soilers" had clamored for the bill for decades, while abolitionists
viewed it as a means to populate the West with small farmers vehemently opposed to slavery's expansion.
Southerners, however, continued to use slave labor on their farms because agriculture was profitable. The
North produced 17 times more cotton and woolen textiles than the South, 30 times more leather goods, 20
times more pig iron, and 32 times more firearms. Governmental and private buildings, communication
systems, the economy, and transportation infrastructure were all debilitated. This was especially true in the
Confederacy. By , cotton was the most valuable export in the United States; by , it was worth more than all
other exports combined. By war's end, it was the world's largest railroad system. Other Northern
industries--weapons manufacturing, leather goods, iron production, textiles--grew and improved as the war
progressed. Agriculture, not industry, was the largest economic sector in the north, and farmers fared much in
terms of their income during the war than did wage earners in the manufacturing sector Ransom ; Atack and
Passell  In addition to being more industrialized than the South see "Contrasting Economies" Section , the
North had better infrastructure. This cultural influence grew out of and was fed by the long-standing mutual
economic relationship between England and the South. What Table 3 does not show is the extent to which
these expenses were spread out over a long period of time. Their plantations spanned upward of a thousand
acres, controlling hundredsâ€”and, in some cases, thousandsâ€”of slaves. First is the failure of the Richmond
government to finance their war expenditures through taxation. Freedom empowered African Americans in the
South to rebuild families, make contracts, hold property and move freely for the first time. To their masters,
slaves constituted their most valuable assets, worth roughly three billon dollars. The Abolitionist movement ,
which called for an elimination of the institution of slavery, gained influence in Congress. Following the
compromise of , legal, political, and physical battles raged over whether or not to admit Kansas as a slave
state, a state with no cotton. State governments were mired in debt, and white planters, who had most of their
capital tied up in slaves, lost most of their wealth. During the war, Congress also passed several major
financial bills that forever altered the American monetary system. The clearest goal was to defend and
preserve the right of Southern Whites, including the right to own slaves. In , 20 percent of all southern white
adults could not read or write, while the illiteracy rate in New England was less than half of 1 percent.


